	The distribution of profit for this product may vary depending on the management result of the trust assets, and in some cases, a loss of the principal may occur. 


Trust Agreement for Spot Trading Customers’ Deposit 
Article 1 (Purpose) The purpose of this Agreement shall be to stipulate any particulars for the Korea Securities Finance Corporation (hereinafter referred to as “the Company”), the trustee, and the trusters and beneficiaries, the trust traders (hereinafter referred to as “the Client”) to promptly and accurately process transactions involving the money in trust for the spot trading customers’ deposit (hereinafter referred to as “Spot Trading Customers’ Deposit Trust") pursuant to Article 35-3, Paragraph 3 of the Enforcement Decree of the Securities and Exchange Act of Korea, and to prescribe rights and obligations of the Company and Client, and matters required for the administration and management of the trust assets.
Article 2 (Confirmation of Customers’ Property and Duty to Care as Good Manager) ① The Company and Client shall confirm the fact that the spot trading customers’ deposit placed in trust by the Client (hereinafter referred to as “Money in Trust”) is the customers’ property, and the Company shall manage the customers’ property in a safe and prudent manner. 

②
The Company shall faithfully perform duties in good faith when receiving, managing, and operating the Money in Trust. 

Article 3 (Trust-related Persons) ① The term “Truster” used in this Agreement means the Client who entrusts money to the Company. The term “Trustee” refers to the Company that accepts the money from the Truster. 
2 The term “Beneficiary” means a person who receives the principal and proceeds.

③
The Beneficiary specified in Paragraph ② shall be the Truster itself. The rights of the Beneficiary, however, may be restricted by related statutes.
Article 4 (Transactions on the basis of Real Name) ① The Client shall use its real name for any transaction.

②
In the event the Company requires the Client to present or submit the evidentiary documents such as a business registration certificate, etc., and/or other required documents to verify its real name, the Client shall comply therewith.
Article 5 (Transaction Place) The Client shall conduct transactions at the business office where the account is opened (hereinafter referred to as “Opening Branch”). Provided, however, that the Client may conduct transactions at other branched of the Company as determined by the Company.

Article 6 (Issuance of Passbooks) The Money in Trust shall be deposited or withdrawn based on passbooks, including electronic passbooks (hereinafter referred to as “Passbooks”). Provided, however, that the Company may not issue Passbooks in case the Money in Trust is deposited or withdrawn by means of fund transfers.  In this case, the Company may issue an account statement of deposits and withdrawals at the request of the Client instead of issuing and making entries in the Passbooks.
Article 7 (Reporting of Seal Impression) The Client shall report the seal (including specimen signature) and the secret code necessary for trust transaction to the Company in advance.
Article 8 (Entrustment and Withdrawal) ① The Client shall deposit with or withdraw from the Company the spot trading customers’ deposit pursuant to related statutes.

②
Upon depositing or withdrawing the spot trading customers’ deposit, the Client shall submit a prescribed account statement in the spot trading customers' deposit (concurrently used as an application for deposit and/or withdrawal ) to the Company. 

③
The Client may withdraw Money in Trust based on an application for withdrawal sent via facsimile. In such cases, the Client shall take full responsibility for any error made on the application for withdrawal.

4 In order to ensure prompt and effective deposits and withdrawals of the spot trading customers’ deposit, the Client shall designate an exclusive use, special bank account and then notify the Company of necessary information. The Company shall engage in financial transactions by means of fund transfers based on firm banking method between the designated bank accounts.

⑤
The Company may request materials from the Client required to confirm the deposit requirement or to manage Money in Trust, and the Client shall comply with such requests. 

Article 9 (Marking of Trust assets) Registration or reporting of trust, or markings of and entries related to trust may be omitted covering the trust assets.
Article 10 (Trust Method) The Money in Trust under this trust may be deposited or withdrawn at any time pursuant to related statutes.
Article 11(Trust Amount) The amount of money to be entrusted under this trust shall be one million won (KRW1, 000,000) or more. 

Article 12 (Trust Period) The trust period under this trust shall be from the initial trust day (or the day when the trust agreement is signed) to the day when the deposit requirement of the spot trading customers’ deposit is expired (or the day of rescission) pursuant to related statutes.

Article 13 (Termination of Trust Contract)
①
The Client may terminate the trust contract in any of the following cases:  

1.
Cases where required to do so by related statutes
2.
Cases where Money in Trust is withdrawn for deposit into the spot trading customers’ deposit account.
In this case, the trust shall be deemed terminated on the day the Money in Trust and the trust proceeds have been paid in full.

②
In the case of each subparagraph of the preceding Paragraph, the Client shall submit related documents including a prescribed request for termination of trust. In the case of subparagraph 2, the request shall be submitted two (2) months prior to the desired day of withdrawal of the Money in Trust. 

Article 14 (Calculation of Proceeds and Payment of Performance-based Distribution) ① The trust proceeds shall be calculated on a monthly basis covering a period from the first (1st) (or the day when the initial trust was executed in the case of the initial trust) to the last day of each month during the fiscal year (From April 1 of each year to March 31 of the following year), and shall be distributed and managed under each Client’s account. Such amounts shall be paid as monthly provisional distribution and annual closing distribution.

②
The trust proceeds shall be an amount derived by deducting therefrom trust fees, taxes and other related expenses.  An amount less than one (1) won shall be rounded down.

③
The monthly provisional distribution by Client shall be an amount calculated based on the following formula:


□ Monthly provisional distribution (By Client)

= Accumulative amount during the month of the Client’s Money in Trust × * Average C2 interest rate during the month / 365
    *  Average C2 interest rate during the month
= [Total overnight call interest rate of the transactions during the month (excluding the investment trust company’s self-dealing) executed by intermediary companies, which is announced by the Bank of Korea on each business day] / No. of business days during the month (To be rounded off to five decimal places)
The monthly provisional distribution shall be paid on a monthly basis, and shall be limited to an amount obtained by deducting the monthly provisional distribution already paid from the trust proceeds covering a period from the starting day of the fiscal year to the relevant month by each Client (hereinafter referred to as the “Trust Proceeds After Dividend”).  In this case, the accumulative amount shall be calculated based on the daily closing balance of the Money in Trust. 
④
An amount derived by deducting the sum of the monthly provisional distribution from the total trust proceeds by Client during the relevant fiscal year (hereinafter referred to as “Annual Closing Trust Proceeds”) shall be paid as annual closing distribution.

⑤
The trust proceeds shall be distributed to each Client based on the percentage of the monthly accumulative trust amount covering each Client up to the unit of one (1) won. For the remaining amount, one (1) won at a time shall be preferentially distributed starting with the Client that has larger amount after decimals.

⑥
If the calculation of Trust Proceeds After Dividend specified in Paragraph ③ produces a negative(-) number, no monthly provisional distribution shall be paid. If the calculation of the annual closing trust proceeds specified in Paragraph  eq \o\ac(○,4) produces a negative(-) number, the amount shall be deducted from the Money in Trust.

⑦
The monthly provisional distribution specified in Paragraph ③ shall be added to the Money in Trust on the third (3rd) business day of the following month, and the annual closing distribution specified in Paragraph  eq \o\ac(○,4), on the third (3rd) business day of the month following the closing day (or on the date of termination in the case of termination).
Article 15 (Evaluation of Trust Assets) The trust assets shall be evaluated based on the trust accounting standard (hereinafter referred to as “Trust Accounting Standard”) of the trust bank as stipulated in the Enforcement Rules of the Regulation on Supervision of Trust Business.
Article 16 (Management of Trust Assets) The trust shall be jointly managed pursuant to Article 44-3, Paragraph 6 of the Securities and Exchange Act and other related statutes. 
Article 17 (Trust Fees) The Company shall calculate trust fees based on the following methods, and draw out the amount thus calculated from the trust assets on the payment date of the monthly provisional distribution as stipulated in Article 14, Paragraph  eq \o\ac(○,7).  In this case, the accumulative amount shall be calculated based on the daily closing balance of Money in Trust.

1.
Trust Fees: Accumulative amount during the month of the Money in Trust × Trust fee rate / 365

2.
Trust Fee Rate: 0.0527% per annum

Article 18 (Taxes and Expenses) Taxes related to the trust assets, securities trading expenses, external audit expenses, legal expenses, bond appraisal information service charges and other expenses necessary for office work shall be paid out of the trust assets.
Article 19 (Replenishment of Principal and Proceeds) The Company shall not replenish the principal and proceeds under this trust.

Article 20 (Payment of Money in Trust) ① In case the Client desires to withdraw Money in Trust by virtue of termination of trust pursuant to Article 13, the Company shall pay out the Money in Trust with verifying related documents. The Company shall pay the entire amount of trust proceeds to the Client on the payment date of the distributions covering relevant month after calculating the amount to the end of the month to which the payment day of Money in Trust belongs pursuant to Article 14.

②
Notwithstanding the provisions of Paragraph ①, if the Company postpones the payment of Money in Trust due to natural disaster, closure or suspension of the securities market, closure of trading session, delayed sale of securities or other unavoidable circumstances, the Company shall announce the reason for delay and notify the Client of the fact, and may delay payments until the reasons for said delay are resolved.
Article 21 (Restriction on Collateral Provision and Transfer ) ① Unless permitted by related statutes, the Company shall neither transfer Money in Trust, as well as, securities, loans and deposits acquired in relation to its management nor provide them as collateral for the Client, the Company or the third parties.

②
The Client shall neither transfer Money in Trust entrusted in the Company nor provide it as collateral for the Client, the Company or the third parties, except as otherwise permitted by related statutes.

Article 22 (Prohibition on Offsetting or Netting) ① The Company shall neither offset nor cross-calculate any claims such as loans, etc. to the Client with its obligation to return Money in Trust to the Client. Nor shall the Company exercise the right of retention or defense of concurrent fulfillment to recover loans from the Client.

②
The Client shall not offset the Money in Trust deposited at the Company with its obligations to the Company.

Article 23 (Reporting of Accidents or Changes) ① In the event of any loss, theft, destruction or damage of the passbook and/or seal, the Client shall immediately report the loss or damage to the Company thereon in writing. However, in the case of emergency or other unavoidable circumstances, the Client may notify the Company by telephone during business hours, provided, that the Client shall supplement the telephone notification in writing by the end of the following business day.

②
Any change in the seal impression(or signature), secret code, name, trade name, name of the representative or agents, or any other information which are required to be reported to the Company must be made in writing.
③
Any report under Paragraphs  eq \o\ac(○,1) and  eq \o\ac(○,2) shall be effective after the expiry of period reasonably required for taking measures to enter such change into the computer by the Company. In the event the Company does not take measures due to unavoidable circumstances such as a computer breakdown, the Company shall immediately take such measures after resolution of the circumstances.

④
In the event that the Client desires to withdraw the report specified in Paragraph  eq \o\ac(○,1) and  eq \o\ac(○,2), the Client shall personally submit a written request .
Article 24 (Re-issuance of Passbooks) Upon receiving any report of an accident involving Passbooks and/or seals, the Company shall verify the identity of the Client and re-issue Passbooks. 
Article 25 (Correction of Errors) ① Upon completing a transaction, the Client shall immediately confirm the contents thereof.  In the event that the Client discovers any discrepancy between the transaction record and the actual transaction, the Client may demand the correction of error, and the Company shall verify such discrepancy and take appropriate action.

②
The Company shall correct any errors that are discovered in the ledger of relevant documents. 

Article 26 (Confidentiality) Unless otherwise prescribed by related statutes, the Company shall neither provide nor disclose the materials or information relating to the transactions involving the Client to other persons or entities.
Article 27 (Provision of Trading Information) Upon the request by telephone of the Client to provide the information regarding the deposit without passbook (including remittance) and account balance, the Company may provided such information considering the requesting person as the Client if the identity of the holder of account, account number and secret code are confirmed. 

Article 28 (Method of Notice ) ① For all matters requiring notice to the Client, the Company shall notify the Client in writing or by phone at contact address, phone number, etc reported by the Client. 

②
Any written notice from the Company shall be deemed to have been received after a normal mailing period. 

Article 29 (Customers’ Deposit Trust Management Committee) 
①
To safely administer and effectively manage Customers’ Deposit (spot trading customers’ deposit and spot trading customers’ deposit), a “Customers’ Deposit Trust Management Committee” (hereinafter referred to as “Trust Management Committee”) shall be organized and operated. 

② 
The Trust Management Committee shall deliberate on and resolve issues regarding items specified in subparagraph 1 through 5, and provide consultation concerning matters in subparagraph 6.

1.
Matters pertaining to the establishment, amendment and abolishment of the Customers’ Deposit Trust management guidelines.
2.
Formulation of the Customers’ Deposit Trust management plan
3.
Matters pertaining to the (provisional) account closing of the Customers’ Deposit Trust.

4.
Classification and evaluation of the securities lacking marketability.
5.
Matters pertaining to the operation of the Trust Management Committee.
6. Matters pertaining to business practice such as the method of depositing and withdrawing money in the Customers’ Deposit Trust.

③
The Trust Management Committee shall be composed of five (5) or less members including one (1) director of the Company (the Chairman of the Committee) and directors of the deposit-made securities company, etc.

4 Method of resolution by the Trust Management Committee, Committee meeting schedule, the number and the term of office of members, method of recommending and electing members, payment of member allowances, and other details related to its operation shall be decided by the Trust Management Committee. 
Article 30 (Prescription of Money in Trust) The rights of the Beneficiary of the Money in Trust shall lapse if it is not exercised within ten (10) years from the day on which such right can be exercised.

Article 31 (Amendment of Agreement) ① In the event that the Company desires to amend this Agreement, it shall first serve prior notice to the Chairman of the Financial Supervisory Service and send a written notice to the other party.  If the Client’s written objection to amendment is not delivered within ten (10) days from the date the notice has been received, such amendment shall be deemed approved by the Client.
②
In the event matters stipulated in this Agreement are otherwise amended by relevant statues, such amendment shall be complied with.

Article 32 (Indemnification) ① The Company shall not be liable for any losses incurred by the Client due to forgery, alteration or theft of the seal and the application for payment, leakage of secret code, or any other accidents, where the Company has made payments or taken other measures after having verified with reasonable care by visual examination that the seal impression (or signature) on the application for payment, etc. is the same as the specimen of seal impression (or signature) reported to the Company, and that the secret code on the application for payment, etc. is the same as the code reported to the Client.
②
The Company shall not be liable for any loss incurred by the Client due to the disclosure of the financial information such as the account number, secret code, etc., where said loss is due to a cause not attributable to the Company in relation to the provision of information pursuant to Article 27.

③
The Company shall not be liable for any loss incurred by the Client due to the Client’s delay in making reports and taking procedures pursuant to Article 23.

Article 33 (Mutatis Mutandis Application of Relevant Statutes) Matters not specifically stipulated in this Agreement shall be governed by related statutes, supervisory regulations, and the internal regulations of the Company. 
Article 34 (Jurisdiction) Any legal action or proceeding relating to trust transactions executed under this Agreement shall be instituted in the court having jurisdiction over the area where the person initiating such action or proceeding is located. Provided, however, that in case the Client institutes the legal action or proceeding, the Client, at its sole discretion, may initiate the suit in the court having jurisdiction over the area where either the Client or the Company is located.

Article 35 (Special Agreement on Conversion of Money in Trust into Deposits)  eq \o\ac(○,1) The Money in Trust paid by the Company pursuant to Article 13, Paragraph  eq \o\ac(○,1), subparagraph 2 shall be withdrawn without any separate request and deposited into the Company’s spot trading customers’ deposit account within one (1) month from the day separately designated by the Client, and the relevant trust proceeds shall be deposited into the Company’s spot trading customers’ deposit account on the distributions payment day. Provided, however, that in case the conversion cannot be completed within one (1) month from the day designated by the Client due to natural disaster or other unavoidable reasons, the Company shall discuss this matter with the Client to re-designate the day of conversion.

②
Upon withdrawing Money in Trust and depositing the money into the spot trading customers’ deposit account, the Company shall notify the Client of the related details. 
Article 36 (Disclosure) ① The Company shall, on a monthly basis, post the result of the trust management at the business office.

②
The Company shall send a ‘trust assets management report’ prepared as of the end of March and the end of September each year to the Client via mail (including electronic mail) and/or facsimile, etc.

	The English version of this Agreement is for reference purpose only. The Korean text shall, therefore, prevail if and when there should be any difference in the interpretation between the Korean and English texts.


