Agreement for Customers’ Deposit Account
Article 1 (Scope of Application) The Agreement for Customers’ Deposit Account (hereinafter referred to as “the Agreement”) shall, along with the relevant passbook agreement, apply to all transactions involving spot trading customers' deposit and futures trading customers' deposit (hereinafter referred to as “Customers’ Deposit”) deposited by securities companies (hereinafter referred to as the “Deposit-made Company”) with the Korea Securities Finance Corporation (hereinafter referred to as “the Company”) pursuant to Article 44, Paragraph 3 of the Securities and Exchange Act of Korea. Any particulars not stipulated in this Agreement shall be governed by the General Terms and Conditions for Deposit Transactions of the Company. 

Article 2 (Confirmation of Customers’ Property and Duty to Care as Good Manager) ① The Company shall confirm the fact that the Customers’ Deposit deposited by the Deposit-made Company is the customers’ property, and shall manage the customers’ property in a safe and prudent manner. 

②
The Company shall faithfully perform duties in good faith when receiving, managing, and operating Customers’ Deposit. 

Article 3 (Deposit and Withdrawal) ① The Deposit-made Company shall deposit with or withdraw from the Company Customers’ Deposit so that such deposit may not be commingled with funds or assets of the Deposit-made Company pursuant to related statutes. 
②
Upon depositing or withdrawing Customers’ Deposit pursuant to Paragraph ①, the  Deposit-made Company shall submit a prescribed account statement in the Customers’ Deposit (concurrently used as an application for deposit and/or withdrawal) to the Company. 

③
Customers’ Deposit may be withdrawn based on a request for withdrawal, including “an application for withdrawal” (hereinafter referred as “Request for Withdrawal”) sent via facsimile, computer communication and other similar electronic communication means (hereinafter referred to as “Electronic Communication Means”). In such cases, the Deposit-made Company shall take full responsibility for any error made on the application for withdrawal.

④
In order to ensure prompt and effective deposits and withdrawals of the Customers’ Deposit, the Deposit-made Company shall designate an exclusive use, special bank account and notify the Company of relevant account information. The Company shall engage in financial transactions by means of fund transfers based on firm banking method between the designated bank accounts. Provided, however, that in case the firm banking system cannot be available due to natural disaster or other unavoidable reasons, the Company and the Deposit-made Company may discuss the matter with each other and change the method of fund transfers.
⑤
The Company may request the Deposit-made Company for materials required to confirm the deposit requirement or to manage Customers’ Deposit, and Deposit-made Company shall comply with such requests. 

Article 4 (Termination) ① The Deposit-made Company may terminate a transaction involving Customers’ Deposit in any of the following cases: 
1.
Cases where required to do so by related statutes
2.
Cases where the Customers’ Deposit is withdrawn to convert into the Customers’ Deposit Trust (hereinafter the Company’s Spot Trading Customers' Deposit Trust and Futures Trading Customers' Deposit Trust shall be referred to as “Customers’ Deposit Trust”)

In this event, the transaction shall be deemed terminated on the day when the Customers’ Deposit and accrued interest have been paid.

②
In the case of Paragraph ①, the Deposit-made Company shall submit related documents including a prescribed request for termination of transaction. In the case of Paragraph ①, subparagraph 2, the request shall be submitted two (2) months prior to the desired day of withdrawal of Customers’ Deposit.
③
In case the Deposit-made Company requests for termination for reasons specified in Paragraph ①, subparagraph 1, the Company shall confirm the reasons thereto and pay Customers’ Deposit. On the other hand, in case the Deposit-made Company requests for termination for reasons specified in Paragraph ①, subparagraph 2, the Company shall pay Customers’ Deposit pursuant to Article 17. Interest shall be paid at this time pursuant to Article 6 and Article 7. 
Article 5 (Management Fee) ① The Company shall calculate management fees covering Customers’ Deposit based on the following formula by type of Customers’ Deposit, and shall deduct the amount from the Customers’ Deposit on the interest payment date.

□
Management Fee (By type of Customers’ Deposit)
=
Operating revenue from Customers’ Deposit – Total amount of interest to be paid to each Deposit-made Company pursuant to Article 6
2 The operating revenue from Customers’ Deposit specified in Paragraph ① shall be calculated on a monthly basis (from the 1st to the last day of the month).

Article 6 (Interest Payment) Interest on the Customers’ Deposit shall be calculated by type of Customers’ Deposit based on the following formula covering a period from the first (1st) (or the day of initial deposit in the case of the initial deposit) to the last day of each month (the amount less than one (1) won shall be rounded down.): 
□
Interest on Customers’ Deposit (By Deposit-made Company)

=
Deposit-made Company’s accumulative deposit amount during the month × average C2 interest rate during the month / 365

*
Average C2 interest rate during the month
=
Total C2 interest rate by each business day during the month / No. of business days during the month (To be rounded off to five decimal places)

     **
C2 interest rate means the overnight call interest rate (excluding the self-dealing of the investment trust company) of the transactions executed by intermediary companies, which is announced by the Bank of Korea on a daily basis.

In this case, the accumulative amount shall be calculated based on the daily closing balance of the Customers’ Deposit.

Article 7 (Interest Payment Day) Interest specified in Article 6 shall be paid to the Deposit-made Company on the third (3rd) business day of the following month, and shall be added to the Customers’ Deposit account by type of deposit. 
Article 8 (Administration of Customers’ Deposit) ① The Company shall administer the Customers’ Deposit separately from its own property.

②
The Company shall administer the Customers’ Deposit deposited by the Deposit-made Company, and the securities, certificates or documents to be held in relation to managing Customers’ Deposit, distinct from its own property. 

Article 9 (Management of Customers’ Deposit) The Customers’ Deposit shall be managed pursuant to Article 44-3, Paragraph 6 of the Securities and Exchange Act and other related statutes. In this case, the Customers’ Deposit shall be separately managed with a distinction between Spot Trading Customers' Deposit and Futures Trading Customers' Deposit. 
Article 10 (Customers’ Deposit Management Advisory Committee) ①
 For the sake of the safe administration and efficient operation of the Customers’ Deposit, a Customers’ Deposit Management Advisory Committee (hereinafter referred to as “Advisory Committee”) shall be established, which is composed of five (5) or less members recommended by the deposit-made securities company and the Company.   
②
The Advisory Committee shall provide consultation concerning the following matters:

1.
Method of making and withdrawing Customers’ Deposit
2.
Method of managing Customers’ Deposit
3.
Matters pertaining to the account closing of Customers’ Deposit
4.
Other necessary matters

3 Method of the resolution by the Committee, meeting schedule, method of election and term of office of the members and other detailed matters for its operation shall be separately prescribed by the Advisory Committee.

Article 11 (Prohibition on Offsetting or Netting) ① The Company shall neither offset nor cross-calculate any claims such as loans, etc. to the Deposit-made Company with its obligation to return Customers’ Deposit. Nor shall the Company exercise the right of retention or defense for concurrent fulfillment to recover loans from the Deposit-made Company.

②
The Deposit-made Company shall not offset the Customers’ Deposit deposited at the Company against the obligations to the Company.

Article 12 (Restriction on Collateral Provision and Transfer) ① Unless otherwise prescribed by related statutes, the Company shall neither transfer the Customer’s Deposit money, as well as, securities, loans, and deposits acquired in relation to the management of the Customers’ Deposit nor provide them as collateral for the Deposit-made Company, the Company or the third parties.

②
The Deposit-made Company shall neither transfer the Customers’ Deposit money deposited in the Company nor provide it as collateral for the depositing company, the Company or the third parties, except as otherwise permitted by related statutes.

Article 13 (Compliance) In case any reason for preferential payment occurs pursuant to Article 44-3, Paragraph 4 of the Securities and Exchange Act, the Deposit-made Company and the Company shall comply with special instructions of the Chairman of the Financial Supervisory Service to protect the customers. 

Article 14 (Jurisdiction) Any legal action or proceeding relating to transactions executed under this Agreement shall be instituted in the court having jurisdiction over the area where the person initiating such action or proceeding is located. Provided, however, that in case the Deposit-made Company institutes the legal action or proceeding, the Deposit-made Company, at its sole discretion, may initiate the suit in the court having jurisdiction over the area where either the Deposit-made Company or the Company is located.   

Article 15 (Amendment of Agreement) If the Company desires to amend this Agreement, it shall send a written notice to the Deposit-made Company.  If the Deposit-made Company’s written objection to amendment in not delivered to the Company within ten (10) days from the day the Deposit-made Company received the notice, such amendment shall be deemed approved by the Deposit-made Company.
Article 16 (Mutatis Mutandis Application of Relevant Statutes)  Matters not stipulated in this Agreement shall be governed by related statutes and the internal regulations of the Company. 
Article 17 (Special Agreement on Conversion of Customers’ Deposit into Trust) ① The Company shall withdraw the Customers’ Deposit to be paid pursuant to Article 4, Paragraph ①, subparagraph 2 without any separate request within one (1) month from the day separately designated by the Deposit-made Company, and then deposit the withdrawal into the relevant Customers’ Deposit Trust Account. The Company shall also deposit the relevant interest into the Customers’ Deposit Trust Account on the interest payment date. Provided however, that in case the Company is unable to complete such conversion within one (1) month from the day designated by the Deposit-made Company due to natural disaster and/or other unavoidable circumstances, the Company shall discuss this matter with the Deposit-made Company to re-designate the day of conversion.

  ② Upon withdrawing Customers’ Deposit and depositing it into the Customers’ Deposit Trust Account, the Company shall notify the related details to the Deposit-made Company.

	The English version of this Agreement is for reference purpose only. The Korean text shall, therefore, prevail if and when there should be any difference in the interpretation between the Korean and English texts.


